
 

 

Test 5 

MODEL ANSWERS 

NOTE: Model answers are not the absolute Answers. They are provided to help 

students for understanding the dimensions and attributes of Answer Writing 

Q.1)  Growth and Development goes hand in hand for inclusive Growth. Comment 

 
Economic growth is an increased economic capacity to produce goods and services, compared 

from one period of time to another which is conventionally measured by increase in a country’s  

GDP (Gross Domestic Product) or GNP (Gross National Product) or per-capita Net Domestic 

Product (NDP).  

Development is referred to as the quantitative and qualitative changes in economy such as 

development of human capital, critical infrastructure, regional competitiveness, environmental 

sustainability, social inclusion, health, safety, literacy etc. 

As per OECD, inclusive growth is economic growth that is distributed fairly across society and 

creates opportunities for all. Inclusive growth means economic growth that creates 

employment opportunities and helps in reducing poverty. It means having access to essential 

services in health and education by the poor. It includes providing equality of opportunity, 

empowering people through education and skill development. It also encompasses a growth 

process that is environment friendly growth, aims for good governance and helps in creation of 

a gender sensitive society. 

Hence to achieve inclusive growth economic growth is very much necessary so it create 

resources which can be used to achieve inclusive growth 

Q.2) How far is the Integrated Farming System (IFS) helpful in sustaining agricultural 
production? 
 
Integrated Farming System (IFS) is an interdependent, interrelated often interlocking 

production systems based on few crops, animals and related subsidiary enterprises in such a 

way that maximize the utilization of nutrients of each system and minimize the negative effect 

of these enterprises on environment. 

Integrated Farming Systems (IFS) approach stabilises income streams through natural resource 

management and livelihood diversification. An example of integrated farming could be fish and 



 

 
livestock cultivation along with general farming practices which support each other. In IFS, 

the waste of one enterprise becomes the input of another for making better use of resources.  

Sustainable agriculture production means an integrated approach to increasing farm yield and 

managing resources in order to address all three critical aspects of sustainability: economic, 

environmental and social. Recycling of wastes being inbuilt in the system, this helps to reduce 

dependence on external high-energy inputs thus conserving natural and scarce resources. 

IFS helps to reduce the risk involved in farming especially due to market price crash as well as 

natural calamities. Soil health improvement through recycling- residue recycling is an integral 

part of IFS. Thus, raising productivity and yields 

Thus, IFS provides for low-cost farming systems suitable for Indian conditions, based on the 

principles of productive utilization of farm wastes and fuller utilization of available resources 

and manpower. 

Q.3)  What is water-use efficiency? Describe the role of micro-irrigation in increasing the 
water-use efficiency                                                                                                                (150 Words)  
 
Water use efficiency (WUE) refers to the amount of water converted to plant biomass or 

grains. It may be defined as the ratio of total water used to that of the water used productively 

(absorbed by the plant). WUE has been the focus to meet irrigation needs.  

To address end to end solutions for water management in agriculture, Government of India has 

launched a comprehensive flagship program called, ‘’Pradhan Mantri Krishi Sinchai Yojana.” 

More specifically, the ‘Per Drop More Crop’ component of the scheme focuses on micro 

irrigation systems (sprinkler, drip, pivots, rain-guns etc.) that promote precision farming by 

making water available in a targeted manner to the root zone of crops.  

To supplement the above program, the Government has also approved an initial corpus of Rs. 

5000 crores for setting up a dedicated “Micro Irrigation Fund” with National Bank of 

Agricultural and Rural Development (NABARD).  

Unlike flood irrigation in command areas, where water is lost in conveyance, micro irrigation 

not only leads to water saving but also aids soil heath management and prevents water logging. 

As per DFI Report, 2018, micro irrigation delivers water savings up to 40 per cent over 

conventional flood irrigation, crop and income enhancement to the extent of approximately 

47 per cent and 48 per cent respectively. 

 



 

 
 

Q.4)   Examine how GST is a major reform over past system of indirect taxation in India 
 

Indirect taxes have played an increasingly important role in the Indian economy. Indirect tax 

was first introduced in India in 1944 in the form of excise duty on Indian products as a measure 

of protection for goods imported from the UK. In the course of time, it became a well-

established tax to shore up government finances. The need for reform in indirect taxes was felt 

soon after Independence, and several committees were appointed for this purpose. From 

there, the process of reforms of indirect taxes in India went through ups and downs till the 

introduction of the Goods and Services Tax (GST) in 2017. 

In most developed countries, the ratio of the direct to indirect tax collected by the government 

is considerably larger than it is in the developing countries. Governments in developed 

countries collect the majority of their tax directly. On the contrary, in the developing countries, 

the government collects the majority of their taxes indirectly when consumers purchase goods. 

The GST brings most of the indirect taxes under one roof, which adds transparency. With 

greater control, trust between companies has grown. As a result, business practices are much 

smoother.  

The GST is expected to bring about a qualitative change in the tax system by redistributing the 

burden of taxation equitably between manufacturing and services.  

Q.5)    India has taken Initiatives in the recent time to promote manufacturing exports. 
Discuss initiatives taken under Atma Nirbhar Bharat for making self reliant India 
 

 Give Introduction to Manufacturing Sector of India 

 Initiatives taken under Atma Nirbhar India 

 How it will make India self reliant 

 Conclude with global challenges 
 
 
Q.6)   Recent RBI report has recommended that large corporate and industrial houses should 
be allowed ownership of Private Banks. Discuss the pros and cons of the recommendation. 
 

An Internal Working Group of the Reserve Bank of India (RBI) has recommended that corporate 

houses be given bank licenses. An Internal Working Group (IWG) of the Reserve Bank of India 

(RBI) has recommended conversion of big Non-Banking Financial Companies (NBFCs) into 

banks, hike in promoters’ stake and also a hike in minimum capital for new banks, among 



 

 
others. The IWG, headed by PK Mohanty, was constituted by the RBI in June 2020, to review 

the extant ownership guidelines and corporate structure for private sector banks in India. 

Corporate houses will bring capital and expertise to banking. Indian banking is going through a 

vicious cycle of NPA which is a major burden for Government fiscal spending. 

The main concerns are interconnected lending, concentration of economic power and 

exposure of the safety net provided to banks (through guarantee of deposits) to commercial 

sectors of the economy 

Corporate houses can easily turn banks into a source of funds for their own businesses. In 

addition, they can ensure that funds are directed to their cronies. They can use banks to 

provide finance to customers and suppliers of their businesses. Adding a bank to a corporate 

house thus means an increase in concentration of economic power. 

Just as politicians have used banks to further their political interests, so also will corporate 

houses be tempted to use banks set up by them to enhance their clout. 

If the non-bank entities get into trouble, sentiment about the bank owned by the corporate 

house is bound to be impacted. Depositors may have to be rescued through the use of the 

public safety net. 

The Internal Working Group believes that before corporate houses are allowed to enter 

banking, the RBI must be equipped with a legal framework to deal with interconnected lending 

and a mechanism to effectively supervise conglomerates that venture into banking. The 

regulator against powerful corporate houses could end up damaging the regulator. The 

regulator would be under enormous pressure to compromise on regulation. Its credibility 

would be dented in the process. This would indeed be a tragedy given the stature the RBI 

enjoys today. 

Bank ownership provides access to a public safety net whereas NBFC ownership does not. The 

reach and clout that bank ownership provides are vastly superior to that of an NBFC. The 

objections that apply to a corporate house with no presence in bank-like activities are equally 

applicable to corporate houses that own NBFCs. 

In previous experiences where all stakeholders lost money and credibility have given rise to the 

need of new regulations with a very high degree of supervisory mechanism and corporate 

governance which has strong Information Technology (IT) and Artificial Intelligence (AI) enabled 

platform. Where a corporate house is a promoter, strict regulations on the use of funds held 

with the bank and monitoring of related party transactions will be essential. 



 

 
 

Q.7)  Food Processing Industry often referred as Sunrise Industry yet it failed to achieve its 
promising Potential. Discuss the challenges of Food Processing Industry. Also mention 
Government Initiatives for the promotion of the sector. 
 

Food processing industry in India is a sunrise sector that has gained prominence in the recent 

years. This sector serves as a vital link between the agriculture and industrial segments of the 

economy. 

Food processing industry in India is a potential source for driving the rural economy as it brings 

about synergy between the consumer, industry and agriculture. A well-developed food 

processing industry increases farm gate prices, reduce wastages, ensure value addition, 

promote crop diversification, generate employment opportunities as well as export earnings. 

The Indian food processing industry accounts for 32 per cent of the country’s total food market, 

one of the largest industries in India and is ranked fifth in terms of production, consumption, 

export and expected growth. It contributes around 14 per cent of manufacturing Gross 

Domestic Product (GDP), 13 per cent of India’s exports and six per cent of total industrial 

investment. 

Key factors for the growth in food sector can be attributed to demand for processed food rising 

with growing disposable income, urbanization, young population and nuclear families .Changing 

lifestyle and increasing expenditure on health and nutritional foods are also some key factors. 

Challenges 

Low availability of raw materials: Certain crops are seasonal, thus cause delay in the process. 

Certain crops like oilseeds are mainly grown by small and medium farmers. These farmers need 

to have capital for fertilizers, equipment etc., to increase the quality of their produce. However 

this is difficult as they can’t afford to do so. Certain crops are increasingly dependent on 

monsoons which are sometimes delayed resulting in poor or no yield. 

Lack of Storage Infrastructure: Many small scale food processing industries are suffering from 

shortage of food storage infrastructure that help in storage of raw materials. This results in 

increased food wastage and loss. The scarcity of space in these infrastructures account for large 

wastage of the agricultural produce. 

Lack of adequate connectivity: Certain rural areas are not well connected. Thus the goods 

produced in these areas take a long time to reach the food processing units. Therefore increase 



 

 
in the connectivity by roads, railways, rivers, airways and shipping is of essence to increase the 

profit of the farmers and others who are involved in the process. The perishables must be sent 

to its destination in an efficient manner. 

 
Initiatives 

 Establishment of Agri-zones and mega food parks. 

 Sampada Scheme (Scheme for Agro Marine Processing And Development of Agro-

processing clusters): It is an umbrella scheme to supplement agriculture, modernize food 

processing and decrease agro-wastage. It is meant to encourage entrepreneurship and 

increase employment up to five lakh people by 2019-2020. 

 Mini Food Park Scheme: In order to raise the processing level which is very low the 

government decided to set up mini food parks. Under the scheme, the items would be 

directly sourced from the farmers to reduce farm wastage. This is expected to boost 

farmer’s income. This scheme would be under the Sampada scheme. 

 The government has initiated 16 certificate courses related to food processing to increase 

the skilled man power. 

 Promotion of sales through 100% FDI. Indian government had allocated Rs.8000 crore as 

diary processing infra fund in the union budget 2017-18. 

 The Food Safety and Standards Authority of India (FSSAI) plans strengthen the food testing 

infrastructure of India. It plans to upgrade the existing 59 food testing factories and setting 

of 62 mobile food testing labs. 

 Indian council for fertilizer and nutrient research (ICFNR) plans to improve the research 

facilities of the fertilizer sector to improve the quantity and quality of the agricultural 

produce. 

The food processing industries has an enormous potential to boost India’s Economy. India with 

large raw material base in the agricultural sector can overcome the increasing problems 

poverty and unemployment rate in the rural areas through this sector. This sector can help 

India maintain and improve its position in food exports in the global market. 

Q.8)   India missed the opportunity to be Manufacturing Hub of South East Asia not only 
because of the infrastructure bottlenecks but also lack of skilled labour. Critically Anaylse 

 
 Background of manufacturing growth In India 

 Discuss on Infrastructure bottlenecks and skilled labour which are key pillars of 

manufacturing growth 



 

 
 Compare with south eastern countries growth and factors making them more favorable 

for global investment and manufacturing hub  

 Initiatives  taken by India 

 Conclude on -COVID-19 gave India an opportunity to be self reliant  

 
Q.9) Define Free Trade Agreement. Critically examine the relevance of regional trade 

agreements in economic development, in context of India’s decision of not Joining RCEP 

A free trade agreement is a pact between two or more nations to reduce barriers to imports 

and exports among them. Under a free trade policy, goods and services can be bought and sold 

across international borders with little or no government tariffs, quotas, subsidies, or 

prohibitions to inhibit their exchange 

 

India decided to opt-out of the 16-nation Regional Comprehensive Economic Partnership 

(RCEP) trade deal. India held that it will not become part of RCEP until “significant outstanding 

issues” are resolved. The RCEP negotiations were kick-started during the 21st ASEAN Summit in 

Cambodia in November 2012 and all participating countries sought to finalise and sign a deal by 

2020. 

The RCEP is billed to be the “largest” regional trading agreement. The countries involved 

account for almost half of the world’s population, contribute over a quarter of world 

exports, and makeup around 30% of the global Gross Domestic Product. 

Reasons for India's Withdrawal 

 Unfavourable Balance of Trade 

 Dumping of Chinese Goods 

 Non-acceptance of Auto-trigger Mechanism 

 Protection of Domestic Industry 

 Lack of Consensus on Rules of Origin 

Implications  

 Exiting RCEP, India can still keep a check on China’s dumping of goods in India. However, 

from needles to the turbine, Chinese goods are all over the Indian market. 

 Refraining from RCEP will provide protection to the Indian domestic industry from cheap 

imports. 



 

 
 RCEP is a China-backed trade deal, signing it without India will further strengthen China’s 

economic power. It will affect India’s neighbourhood as China already tries to influence the 

region through its deep pockets. 

 India envisages becoming a manufacturing hub. However, staying out of the RCEP reduces 

opportunities for trading with these countries, which together account for roughly a third of 

global trade. 

Q.10)  According to Economic Survey 2019-20 India's aspiration to become a $5 trillion 

economy depends critically on promoting pro-business policy. Comment                                  

(250 words)                                                                                                                            

Long term vision to make in India $5 trillion economy 

Talk on the following topics and correlate  

 Infrastructure Reforms 

 Railway Modernizations 

 Ease of Doing business 

 Labour reforms 

 FDI reforms 

 Investment-Growth-skill-Employment 

Conclude 


